THE COLLEGE AFFORDABILITY AND ACCOUNTABILITY ACT

Reps. Tierney, McCollum, Hinojosa, Bishop, Miller, Kildee, Van Hollen and Emanuel

Encouraging and Supporting Efforts to Provide Affordable Tuition
This act would reinvigorate the federal-state-school partnership for affordable higher education
by providing incentives and promoting best practices to keep tuition low.

Higher education has become more important than ever to ensure America’s economic prosperity, national
security, and health. A quality college degree is the cornerstone of the American dream, opening the door to job
opportunity and professional fulfillment, while increasing earning power by more than $1 million over a lifetime.
But tuition has risen dramatically, jeopardizing students’ access to a college diploma. A key reason for the jump
in tuition is that state support for higher education, which has been declining for decades, has dropped sharply
over the past three years, as states slashed higher education budgets to help close their cumulative budget shortfall
of nearly $200 billion.

The weak economy, regressive tax cuts for the wealthy, and federal budget cuts have devastated state budgets,
pushing higher prices onto college students, more than three-quarters of whom attend public colleges and
universities. In the past year alone, tuition has increased an average 14.1% at 4-year public institutions, 13.8% at
2-year public institutions, and 6% at 4-year private schools.

As a result, low and middle-income students and their families are struggling with soaring college debt, working
long hours that hurt their academic and overall college experience, or not being able to afford to attend college at
all. In response to out-of-control tuition hikes, the College Affordability and Accountability Act would:

* Renew States’ Commitment to Affordable College Education: States would have to
maintain their own level of college financing—to ensure that they fulfill their end of the bargain to make
a quality college education affordable to all students and stop tuition hikes. States would not be allowed
to continue to cut funding for higher education.

* Provide Incentives to Make Tuition Affordable: The Act would provide additional mandatory
Pell Grant funds, or “Pell Plus Grants,” to schools that keep their annual net tuition increases at a rate
equal to, or below, the increase in the Higher Education Price Index (HEPI) for that academic year.

» Additional Incentives for Guaranteed Tuition: The Act would also provide “Pell Plus Grants”
to schools that guarantee low tuition rates to incoming classes of students for every year through their
graduation.

* Curb College Costs: All colleges and universities would be required to implement and report on
cost containment strategies as a means to keep tuition prices low. In addition, the Act commissions a
national campaign to identify and implement best practices to stop rising tuition.

 Put Students and Families In Control: Students and their families would have access to accurate
information about the cost of college and steps individual schools are taking to offer affordable rates of
tuition. Colleges and universities would be required to make their tuition prices, room and board, and
other related expenses easily accessible to the public, through their websites, college applications and in
other print materials. The Act would establish a national online college price calculator, to allow students
and parents to figure out the price of a particular college.

In addition, the bill would establish a task force to determine how best to increase efficiency and implement
successful cost containment strategies to provide an affordable top quality college education to all students.
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