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AMENDMENTTO H.R.6 l 

OFFERED BY MR. GR~-IA~~ 

(loan cancellation) 

(Page & line nos. refer to Amendment in the Nature of a 
Substitute) 

, 

section (and reclesigrmte the succcecling sections accorcl- 

inglv) : u 

1 SEC. 427. CANCELLATION OF LOANS FOR CERTAIN PUBLIC 

2 SERVICE. 

3 (a) GU~USTEED LO,LvS.-Section 4.37 is ftlrther 

4 an~ended- 

5 

6 

7 

8 
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11 

12 
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(1) in the section heading, bv striking out the u 

period at the end thereof and inserting in lieu there- 

of a semicolon and “LOXK FORGI'YESESS FOR 

TEiKHISG"; 

(2) by amending the heading for subsection (c) 

to read as follows: “DISC~MGE RELiiTED TO 

SCHOOL CLOSCRE OR FALSE CERTIFKXTTOX--"; 

and 

(3) bv adding at the end thereof the following a’ 

new subsection: 

“(e) C~XELLXTTOS OF I~~As-~ FOR TEACWISG.--- 

"(1) FUSCTIOXS OF SECRETXK-The Sec- 

17 
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retarv shall cliwharge the liabilitv of 21 borrower of u u 
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TEiU'ffER ET,TGII3TLITC--A bomnve~s rniw riot I*+ ' e 

ceivc assistmee uncler this pmt bv virtue of tcud~ing w 

in a secondarv scllool unless such borrower majored a. # 

in the subject area in which thev are teaching. . w 

“( ?s) RULE OF t’OSlcjTRUC’TIOS.---The amount of 

a loan, and interest on a loan, that is canceled under 

this subsection shall not be consiclerecl income for 

purposes of the Internal Revenue Code of 19%. 

“(6) PRETTESTIOS OF DO'C'BLE BESEFITS-XO 

borrower may, for the same service, receive a benefit 

uncler both this subsection and subtitle D of title I 

of the National and Community Service Act of 1990 

(42 U.S.C. 12571 et seq.). 

“(7) &lETI-10~ OF PMXEST.---The Secretarv w 

shall specifi in regulations the manner in which w 

lenclers shall be reimbursecl for loans nlade uncler 

t,his part, or portions thereof, that are clischargecl 

uncter this subsection. 

“(8) LIST.- If the list of schools in which a 

teacher may perform service pursuant to paragraph 

(‘2) is not available before May 1 of anv vear, the w w 

LSecretarv nlav use the w w list for the vear prececling the e * 
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(B) in i;t subsequent war fails to meet the u 

requirements of such subseetion, 

mav continue to teach in such school and shall be c 

eligible for loan cancellation pursuant to paragraph 

(1) with respect to such subsequent. vears.“. c, 

Page N-D-7, after line :3, insert the following new 

section (and redesignate the succeeding sections accord- 

in&) : c 

12 SEC. 441. CANCELLATION OF LOANS FOR CERTAIN PUBLIC 

13 SERVICE. 

14 Part D of title IV is amended bv inserting after sec- CI 

15 tion 458 (20 U.S.C. 1087h) t*he following new se&ion: 

16 “SEC. 459. CANCELLATION OF LOANS FOR CERTAIN PUBLIC 

17 SERVICE. 

18 , “(a) CXWELL~~TT~S OF PERCESTAGE OF DEBT 

20 “( 1) IS GESERAL- The percent specified in 

21 paragraph (3) of the total amount of anv loan made w 



4 

5 in paragraph (2). A loan n-my not be cancold by the 

6 

7 

8 

to cover the cost of instruction for the first or sec- 

oncl vear of unclergracluate education, and loans nzav w c/ 

9 not be repaid to cover such costs for more than two 

10 academic vears, or three academic t-ears in the case ad 44 

11 

12 

of a program of inst,ruction nornmllv requiring five w 

vears. The Secretarv shall, bv regulation, provide for v I (v 2 

13 

14 

excluding from cancellation that portion of anv con- e 

soliclation loan representing such inclebtedness. 

15 “(a> QL+U,IF~?SG SERVICE.-Loans shall be 

16 canceled under paragraph (1) for service bv the bor- a/ 

17 rower as a full-time teacher for each complete aca- 

18 clemic vear of service after completion of the third a# 

19 academic vear of service in a public or other non- v 

20 profit private elementarv or seconclarv school which c CI 

21 is in the school district of a local educational agencv c/ 

22 I which is eligible in such vear for tissistance pursuant c 

23 
# 

to title I of the Elemmtary ancl Seeonclarv E&I- ” t 

24 cation Act of 1965, mcl which for the purpose of 

25 t/his paragraph mcl for that year has been deter- 
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hGhec.l tn- tlw StAx dwatiowl ;tgmcv of tlw Stutct e , < l 

.  

in wlikh tlrc scl~ool is locat~ect to bc it school iu wllict~ 

the cnrollnwnt of children counted wider section 

1124(c) of the Elcmcntarv and Secondarv Educwtion 8 e e 

Act of 1965 exceeds 30 percent of the total unroll- 

merit of.’ that school. 

“( 13) PERCEST,U;E OF C~~~~EI~I~,\TIos.-(,S_) 

The percent of a loan which shall be canceled under 

paragraph (1) of this subsection is at the rate of- 

“(i) :30 percent for the first or second vear e 

11 

12 

of such service (after completion of three T-ears e 

of service) ; 

13 “(ii) 40 percent for the third vear of such e 

14 service. 
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“(B) The total amount t.hat rnav be canceled CI 

under this subsection for anv borrower shall not ex- e 

teed $17,X50. . 

“(C) If a portion of a loan is canceled under 

this subseet,ion for anv vear, the entire amount of in- a/ e 

terest on such loa,n which accrues for such vear shall e 

be ca,nceled. 

22 / “(D) Nothing in this section’ shall be conskuecl 

23 
I 

to authorize refunding of ant? repavrnent of a loan. e e 

24 i‘( 4) LI~~ITTATIOS OS SEC'OSDARY a-'IIOOT, 

25 TEACMER ELIGIBILITY.-A borrowers nzav not re- e 
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4 “(5) UEFINITIOS. -For the purpose of this SW- l 

5 

6 tcaclwr means an ac(wcten~ic war as defined bv the c W 

7 Sucretarv. ” 

“( 6) TRE~~TJ~IEXT OF CANCELED AXKXTS.- 8 

9 The amount of a loan, and interest on a loan, which I 

10 

11 

is canceled under this section shall not be considered 

income for purposes of the Internal Revenue Cocle of 

1986. 12 

13 “( 7) PREYESTTOS OF DO‘C'BLE BEXEFITS.-NO 

borrower may, for the same volunteer service, receive 14 

15 

16 

a benefit under both this section ancl subtitle D of 

title I of the National and Comnmnitv Service Act w 

of 1990 (42 USC. ES71 et seq.). 17 

18 “(b) SPECLAL RCLES.- 

19 "(1) LIST.- If the list of schools in which a 

20 teacher rnav perform service pursuant to subsection u 

21 (a) (2) (A) is not available before Mav 1 of anv vear, u W c 

22 the Secretary may use the list for ‘the year prececling 

the vear for which the cleternzination is nlade to w 23 

24 make such service determination. 
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4 (a)( 2)(A) in mv twtr during swh service; ancl 1 8 l 

46 (B) in a subsequent war fails to meet the w 

requirements of sxwh subsection, 

mat- continue to teach in such school and shall be cr 

8 eligible for loan cancellation pursuant to subsection 

9 (a) (1) with respect to sucl~ subsequent vears.“. 8d 

Page IV-E-1 1, strike lines 6 through 9 and insert 

the following: 

10 

11 

12 

13 

14 

15 

(2) OFFSET TO FVSD LOAS CASCELLATIOX- 

Anv fimds in the Perkins Revolving Loan Fund on c 

the date of enactment of this Act shall be available 

to the Secretarv of Education to cam-v out section c, w 

&37(e) of the Higher Education Act of 1965 (20 

U.S.C. 1087(e)) as amended bv this Act. 8J 


